The Association of European Vehicle Logistics (ECG)

Package of measures to support freight transport ECG’s
response

ECG as a stakeholder

ECG represents more than 2/3rds of the European Finishedcl&/ehi
Logistics industry. ECG members come from 24 differéniropean
countries and operate in the field of outbound logistics HerAutomotive
sector, including quality control at the end of the agdg line, storage in
special compounds, transport in all modalities — raildrcsea and port
terminals — removing of car distribution protection, accessditting, Pre-
Delivery Inspections (PDI), customising, workshop ac®gtiand the
refurbishing of former fleet vehicles. Finished vehicle d6igs is hence a
vital part of the automotive supply chain.

Finished
Part Suppliers Part Logistics Vehicle
Logisfics

Multi-medal transport: deep sea, short sea, inland waterways, rail & road
Storage

Quality control & Damage inspection

Value added services: PDI, de-conservation, body and paint repair,
customisation
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In order to provide good service and stay competitive irchadlenging and
demanding global automotive industry, ECG members need tdaoblys
strive for efficiency.

In the global automotive market, manufacturers need wapsiitifing cars

to order, based on individual demand and to maximize supply-demand
efficiencies.

Vehicle logistics is playing an important role in satisfyibgth needs
through technical enhancement centers, which can adapt frasiaction
models to suit individual customers or local markets or stighied
network design, which can speed the flow of a vehicle fractofy, through
storage, enhancement and final delivery and provide accuilaterge¢imes

for dealers and owners.

Package of measures

On 18 October the European Commission published a packageastimas
including: Action Plan on freight logistics, Communicatiom freight-

oriented rail network and several initiatives in the diedf maritime

transport, in particular a Communication on European portsypad well as
2 public consultations on Maritime Space without basraard Motorways of
the Sea.

ECG welcomes the Commission’s focus on logistics atejiated approach
to freight transport logistics tackling all modes of transpor

ECG believes that logistics is a task for industry howé&vescognizes that
the European Union can provide an efficient and harmorfiraetework that
will help to meet the challenges facing logistics.igfnetransport logistics is
mainly a transnational activity and therefore a proposd&latievel is not
only welcomed but even desirable. National policies maty produce the
interoperable solutions that are needed for a Europe withoutrborde

Having said that it is of paramount importance that the Earopeoposals
facilitate the reconciliation of requirement for eféincy of logistics services
(as a key factor in European competitiveness) and the oamvental

sustainability of the industry’s practices. The rightabae between both
objectives must be met in order to ensure its proper develapmen
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Below ECG would like to present its comments on Actiom®la Logistics,
Communication on freight-oriented rail network and Commurocatin EU
Ports policy.

1. Action Plan on freight logistics

ECG welcomes the fact that the proposal of an Actiam Rlas preceded by
a broad consultation of interested parties. The time andt dffat the
European Commission has put in this exercise should #sept ECG
assisted in this process by contributing to the consultainohis pleased to
see that many points have been taken into account and hopdsrtinar
comments will also be considered.

One of the first impressions after having read the okcflan on Freight
Transport Logistics is that it is a very ambitious nplwvith many and
sometimes unrealistic deadlines. The measures intrddincéhe proposal
are very relevant, however the guestion is whethisrgossible to realise all
of them at the same time. ECG suggests that Commissamtions should
be concentrated on a few well selected measures thatriwg a clear added
value to freight transport logistics.

From ECG’s point of view the key actions are: vehiclenghsions,
continued bottlenecks exercise, personnel and training, e-freight
potential of RFID technology as well as simplificatioh administrative
procedures. In this paper ECG provides comments also onméasures.

Vehicle dimensions and loading standards:

ECG welcomes the intention of the European Commissiostady the
options for a modification of the standards for vehicleigives and
dimensions and to consider the added value of updating Dee€Gi/53/EC.

ECG supports the revision with a view to:

1. harmonise the legal requirements of maximum dimensadrisaded
trucks in international traffic to have the immediatapact of
reducing the number of trucks required to transport daus, reducing
congestion, pollution and CO2 impact.
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The directive 96/53 makes a difference between maximurghiv€ifor use
of aladen vehicle”) and maximum dimensions (‘for use of the vedijcof
road trains (article 2). Consequently, no general ppagon is laid down
regarding maximum loading dimensions.

Car transporters’ loaded and unloaded dimensions significaiffidy. dCars
can be loaded not only on the transporter itself, but alse@extendable
overhangs above the driver's cabin and behind the trailers, TBauncil
directive 96/53/EC, that among other provisions, sets the noeamiheight
of a road train at 4 m and its maximum length at 18,75 m, doesndern
loaded transporters. It has been left to the discretidheoMember States to
decide on the maximum authorized dimensions of the latte

Revision of the directive should allow for harmonizatioh maximum
dimensions in all EU member states. However harmopizatin
international traffic only. Each individual member stahould be free to
decide on its national dimensions.

The following changes should be included in the revised Eurmopea
legislation:

- Length: abandon of all restrictions on front and rear overbang
instead, the length of the overhangs should be includebeiriotal
authorized length of the vehicle; the total maximum autkdriength
for loaded vehicles in international transport should batsat least
20, 75m including front and rear overhang; the 18, 75 m maximum
length should continue to apply to the registration of vehicl

- Height: consideration of flexibility on height in internat@irtransport

The issue of increased height from the current 4 medésss the question of
road and infrastructure safety as well as the issueintdrmodal
competitiveness. However if the European Commission eassidering
increasing the allowable height for all other modes afsjpart, than the car
transport sector would like to see the height for internatidransport
harmonised at 4,20 meters (without making any changes toutinently
allowed height within the individual member states); thauld very much
increase the loading capacity of car transporters.

A detailed proposal on the issue has been presented onuthber of
occasions and ECG can assist with further explandtiogeded.
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2. create legal framework for the use of the modular caraegU level
(25,25 meters)

ECG insists that the consideration of the issue isedasn evidence
supported facts, disregarding emotion-guided arguments.

Sustainable quality and efficiency:

Continuous bottlenecks exercise

ECG has been actively involved in the exercise fromvérg beginning and
IS now participating in the focal points group meetings rapurivhich
recommendations for identified bottlenecks are elaborated.

ECG finds this a useful and practical exercise. It eazabd identify the
main obstacles to the smooth transport in Europe, focusé®inmesolution
and provides recommendations.

ECG would like to thank the Commission once again for takimg i
consideration the recommendation on the vehicle dimensiabsrated and
presented by ECG and for passing it on the consultatiopaoies currently
analyzing the issue. Harmonisation of legal requiremenft maximum

dimensions of loaded trucks in international traffic dolohve the immediate
impact of reducing the number of trucks required to transpod, chus

reducing congestion and CO2 impact

ECG welcomes the continuation of the exercise and hibya¢she approved
recommendations provided during the exercise will be fukeraon board
by the European Commission.

Personnel and training

The future of EU logistics depends very much on the pewmpt&ing in the
sector.Well qualified andsufficient number of personnel is key to a proper
functioning and future development of the logistics sector.

Currently the transport sector suffers from an acutetabe of personnel
across all modes of transport, this in turn puts a serioas Sin capacity.
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As a result some of the companies are unable to fullizeittheir fleet.

Drivers shortage means inefficient supply chain and #nmegative impact
on European industry and growth.

Two different types of shortage can be identified: gdnehartage and
shortage of qualified drivers.

There are many reasons for the shortage of driverspfoiiem is the image
of the sector. Commission’s proposed action to find waysnfarave the
attractiveness of transport logistics profession caaretbre be fully
supported. ECG welcomes this initiative and awaits tlaetiwal actions in
this field.

A very important factor in the fight against shortag@@fsonnel is training.
Currently it is a full responsibility of the operatorshig is a very costly
exercise and therefore ECG welcomes the intention hef European
Commission to highlight opportunities for targeting EU Cohedtaficy

interventions towards logistics training. ECG would welcangear guide
as to what EU subsidies are available for such purpeséhat operators
have a clear and easy access to them.

Additionally ECG in principle welcomes the proposed actoi the
European Commission tdraw up a list of minimum qualifications and
training requirements in order to ensure the mutual recogoit of
training certificates The benefit of mutual recognition may be the improved
mobility across the European states and that in turn beagfit employers
as well as employees.

However ECG would like to point out that the directive 20082& with its
Certificate of Professional Competence scheme (GiP€rse) already aims
at harmonised training of drivers that will facilitate nker mobility on the
common market, therefore ECG is questioning whethaetlsea need for
additional legislation. Additionally despite the potehbanefit of increased
mobility, such harmonization is resulting in high costs, whmeled to be
covered either by companies or drivers themselves. Sstinea¢es done by
the British Driving Standards Agency (DSA) show that tietfaining for a
CPC certifying initial qualification might cost as much390 GBP (around
4000 euros). The mandatory 35 hours periodic training will also sqmonel
to an expense of several hundreds of euros. Finally — oraie agcording
to the study of the DSA, the fee for sitting a CPC watamount to around
200 GBP (266 euros).
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Therefore ECG would like to appeal to the European Commisgsiénd the
right balance between the measures aiming to increabdity of drivers
and the costs associated with it. Otherwise additioaalifig requirements
will not improve but worsen the situation of shortagelers.

It is also worth mentioning that ECG already strives tprowe the level of
training and mobility prospects of the managerial staff companies
involved in car distribution. About 2 years ago ECG hak uge ECG
Academy. The first course has been already successtuitpleted by over
20 students representing the finished vehicle logistics oiseatar
manufactures and car suppliers. The second course is curirepilggress
and a third course is planned for September 2008. On coawpletithe
course students acquire the certificate of automobgestician. The ECG
Academy is aimed at tackling the scarcity of skilled ng@maent resources
affecting the industry across EurogeCG would be very happy to serve
European Commission with its knowledge and experiemtiis field.

E-freight
Roadmap

The concept of e-freight and a vision of paper-free eaaatr flow of
information accompanying the physical flow of goods is cestairdry
appealing to ECG, whose members struggle with paper bureaweracy
day. Bureaucracy means additional costs and time delayshanleads to
inefficiency.

ECG supports the idea of developing a ‘roadmap’ for theemphtation of
e-freight as it may be a good exercise to identify the proladeeas and the
missing links for the standardization action. However in otdesnsure the
success of such exercise it is necessary to cleariyedand limit its scope,
because the standardization of too broad processes mawpnkot w

RFID

In general ECG supports all IT-based solutions that emder logistics
more efficient, however they need to be cost-effective.

Pressure for operational efficiency has always beenagdmmmportance in
logistics, however due to the most recent trends suchna®ased
competitiveness in the automotive industry, vehicle tagsproviders find
themselves under an even greater pressure to improve chxiguand
quality, reduce lead-times and reduce cost. ECG recagmazivanced
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(information) technology such as RFID as one of the peieways to
successfully achieve this. Implementation of RFID sohdi means speed,
reduced mistakes and as a result increased efficiency.

There are two types of RFID that are appropriate for velogestics: Real
Time Locating Systems (RTLS) and “Checkpoint” Systems.

RTLS are currently implemented in some production plamt small scale
basis and can identify the actual location of a vehitcla storage yard to
within a few meters. They provide benefits in productivityprovements
and labour savings from reduced search time, data accargcymproved
operations by minimizing the possibility of human error, tlssoaiated
reduced damage and increased customer satisfaction.

“Checkpoint” Systems provide visibility to a supply chain idgntifying

when a vehicle has passed a particular ‘gate’. This wouldalpibe the
arrival/departure gate of a storage yard, but could eghally ‘gate’ within
the yard where a certain procedure is carried out. bigpgest benefit for
automotive logistics providers of such as a system iarambd collaboration
throughout the supply chain and improved operations throughmming

human error.

It is worth mentioning that vehicle logistics providers makasiderable
investments in order to improve the efficiency and cortipethess of their
services. There are some examples of a good use of B&PBd RTLS
solutions for finished vehicle logistics in practice. Fastance one of the
ECG members Broekman Automotive in the Netherlands hesntly
decided to deploy an RTLS solution for tracking and locating appedgisn
42 000 vehicles in storage and process at its Rotterdam sikéngnt the
largest RTLS implementation worldwide. The RTLS pcbjes called
“BRAINS” and stands for Broekman Automotive IdentificatidNetwork
system. The implementation of the system has beatizid and the system
IS in operation for 1, 5 years.

Due to an increased interest in this technology, recently &B€ld a working
group to explore the planning process that anyone within theysappin
will need to go through to identify the right RFID solutiar their needs
and how to build a business case to implement such a project

ECG believes that RFID technology has a potential to makstilcs more
efficient, competitive and sustainable. As shown all®k¢D technology is
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already used or is being considered by ECG members to beonskeir

premises. Some car manufacturers have also implemented their

manufacturing plants. The next step would be to extend theofusiee

technology to the whole automotive supply chain fronmuf@cturer to end
user. This would enable to track and trace freight altsgourney and to
automate the exchange of content-related data.

This requires the full cooperation of relevant supply mlaitors. Finished
Vehicle logistics operators do not restrain from investing new

technologies, if those can help them to improve effyerhowever their
resources are very limited (especially those of SMEs}l@fore financial
subsidies as well as appropriate information about them wmailcquired
from the European Commission.

Standard for information flows and standard data set to describe freigh
ECG strongly supports the initiative to standardize the immddion exchange
systems. Currently there are as many different systamsthere are
administrations and this impedes vehicle logistics operators providing
competitive and efficient services.

Intelligent Transport Systems

ECG supports the ideaf development of a framework for ITS
applications however in this exercise the European Commission should
restrain from introducing new standards. Investment in syghication is
considerable and therefore the companies will not be tabtdhange their
systems to new. The companies make such investmentsifondally
justified.

Standardisation of functional specificationsfor a single interface is
justified because it follows from European Commissiomigention to
standardize the information format.

Accelerated work towards interoperability in electronic feeleotion has a
full support of ECG, because it is essential for thecieffit transport and
should prevent companies from multiple investments irouaron the board
technologies and devices.
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Simplification

ECG supports the concept of ‘single window’, so that operaieed to give
the information only once and ‘one-stop administrative shmgppso that
goods can be controlled by the authorities at the san@eand at the same
place. Excessive administrative procedures can be arpgdiment to the
efficiency of logistics providers therefore any initeito simplify it is very
welcomed.

ECG is looking forward to further discussions on the peatti
implementation of such measures.

ECG welcomes the concegt maritime transport space without barriers
and has replied to the public consultation organized by Bbeopean
Commission on this matter.

The only remark that could be made at this point is thatptioposed
deadline for this measure — 2008, seems a bit unrealistsidssing the
complexity of the exercise.

The idea ofSingle Transport document which can be used in all modes of
transport thereby facilitating the multimodal freight trangpseems very
appealing, however ECG has its doubts as to whethsririt fact feasible.
There were already such attempts in the past, howengnow to no avail.

Should the European Commission still pursue the ided&; BOuld insist
that such a proposal is closely consulted with all theveeit stakeholders, a
thorough impact assessment is carried out and that the docigmarine
with all current international practices.

Liability — ECG is not in favour of pureluropean approach of a standard
(fall-back) liability clause proposed by the European Cassimon. An
international nature of transport requires an inteonati approach and the
EU liability regime would only complicate the issue hat.

ECG supports the work towards creating a multimodal regulatangtste
for liability taking place at global level (UNCITRAL) drnwelcomes the fact
that European Commission is willing to await the outcorheto work.
However ECG would suggest reconsidering the deadline fomp#riscular
measure as end of 2008 is too early and does not allow enmgtotassess
the added value of an UNCITRAL Convention.
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Security

Vehicle logistics operators face many different and inuatible security
standards therefore developing European standards, in lihe existing
legislation, voluntary schemes such as supply chain $gcmeasures
(Authorised Economic Operator) and international coneesti and
standards would be desirable.

Improving performance and Benchmarking

ECG supports the establishment of performance indicatofengsas the
issue of service level and the environmental effigreace given equal
attention. The purpose of performance indicators n@ybe to assess the
environmental performance only. For performance indictorgréwide an
accurate picture of quality levels they should cowerdntire logistics chain
from manufacturer to end user and all supply chain actbosild be
involved in the creation process. Also the currently lalséa performance
indicators (for road for example) as well as all the erpees gathered so
far should be taken into account.

ECG agrees that efficiency of transshipment facilitiss particularly
important for multimodal transport and therefore supports ttention to
benchmark intermodal terminals. It should be ensured thoughbtitat
service providers and users of intermodal terminals arelvedoin the
benchmarking preparation work.

Establishment of performance indicators and benchmarkingis&eshould
serve the customers of logistics and transport sert@ehlscern between
operators and terminals and to improve their performancéhigncontext
ECG supports the measure and thinks that the help of thepé&am
Commission can be useful.

Once completed the information on performance indicatorsl a
benchmarking should be available to everybody concernedevesweCG
does not support the creation of code of best practice omraendation. It
IS up to the relevant actors to make their choices dagarthe mode of
transport or the terminal.

Promotion of best practice

In general ECG is not in favour of promoting any mdgaWwith public
money and therefore does not support extending the role dshbdsea
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Promotion Centers to inland transport logistics withuse of public money,
neither.

ECG does not agree that multimodal freight transport is unteedtidue to
the lack of knowledge. The every day activity of ECG memigensists of
finding alternatve logistics routes that would deliver guods as quickly
and as efficiently as possible. If some modal routeshatédeing used it is
not because they are not known but rather because dhemot suitable for
a particular service or too expensive.

On the other hand ECG very much supports the idea oblissiag a
network between logistics institutes and looks forward tdéurdiscussions

on the measures.

Statistical data

ECG supports the initiative of determining data on freigintgport logistics
across modes and would be interested to participate in any tprojec
undertaken for this purpose.

‘Green’ transport corridors for freight

ECG believes that all freight transport stakeholders reptegy all modes
of transport are responsible for the improvement of enwmental
performance and the reduction of the negative effe€tsh® transport
activity such as air pollution, noise pollution or conges Hence ECG
supports all the efforts in this direction as long asyto not discriminate
against any particular mode of transport.

The idea of ‘green corridors’ sounds interesting, howeveeeds further
clarification and definition in order for ECG to be albdecomment on the
measure in detail. It is not clear for example whd¢ road would play in
the concept of ‘green corridors’.

It should be highlighted that ECG has already undertaken actiomén to
contribute to the reduction of negative effects of @svay. It has recently
commissioned a study that will come up with a set déremce data
allowing the measurement of the External Cost of Jpart for new
vehicles (CO2 emission, Air Pollution, Noise, CongastiAccidents). The
study will provide a Standard to measure CO2 emissionsgsr kilometer
and per single car transported by Road, Railway or Sea.
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The CO2 Footprint Standard will allow logistics service prordde better
manage their environmental management systems whileiagjaavreliable
environmental reporting that takes into account the CO2 footpfietach
car transported per each kilometer. The study will also lgghmany of the
inefficiencies affecting the distribution of cars as@mmmercial vehicles and
hopefully will enable to cut the huge number of kilometerat thar
transporters run empty.

The study is part of the “Common Efficiency Improveméhbgram”,
initiated by ECG in order to face and fix the substantmfficiencies
affecting automotive logistics.

Urban freight transport logistics

ECG is of the opinion that any attempt at establishinggodmmendations,
best practice, indicators or standards for urban transpgidtics, including
freight deliveries and delivery vehicles should be done in catguitwith
not only representatives of urban areas but also withr stakeholders such
as logistics operators.

In fact the best measure to reduce the urban congestouid we to
encourage deliveries at off-peak times.

ECG supports the reinforcement of the freight part of CI\N@TRArogramme

in order to better co-ordinate or integrate passenger arghtfresansport,
interurban and urban logistics.

2. Communication on rail network qgiving priority to freight

ECG supports the establishment of the freight-orientetl matwork

envisaged in the Communication of the European Commisdtbough

regrets that the initiative which has already been imead in 2000 in the
White Paper on European transport, in its review in 2006 asawetfi the
Communication on ‘Freight transport logistics’ has tageape only now.

Currently due to problems with rail such as unrelighihigh costs, lack of
punctuality, lack of good railway connections, priority giienpassenger
trains, problems at the border due to differences in teehstandards and
carrying requirements throughout the EU, ECG members do rotalsas
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much as they would wish to. Even though the share oh@ative industry
in rail transportation is by far the largest comparetth wther industries.

Therefore ECG strongly supports the aim of the Europeanniission’s

Communication to create a strong European rail network, pAEN-T and

to promote the creation of better quality of service ingfretransport in
terms of journey times, reliability and capacity. Nlesd to say that
European rail network needs to be strengthened mainly itatioelocked

areas, avoiding any unfair and illogical competition withoi$hSea
Shipping, even more sustainable than rail. For vehidlgstios providers
quality is a determining factor in the choice of the modgamsport.

ECG supports the Commission’s choice of progressiveeimghtation of a
rail-freight network through initiative designed to a better cimatbn
between infrastructure managers of different Member Statd the creation
of corridor structures. However it should be underlined fteaght oriented
corridors structures should only be a medium term approach dhd long
term a freight-dedicated rail network should be formed.

This of course should be independent of the required expaokitwie road
network. ECG is considering to study the effect on enviemtmof
eliminating road congestion by expanding the motorways and by
implementing intelligent road traffic guidance systems.

Freight oriented corridor structures

ECG supports the corridor approach as long as it is prhcma non
discriminatory (for example what is a consequence fowaorks outside the
corridor?). ECG would like to underline that the scope of tteeglit-

oriented network should not be static, but should evolveddad through
addition of new sections and lines. The corridors shouldaiemvell

connected to other modes of transport.

ECG is looking forward to more details on the corridor stm&s as for the
moment there are still many questions regarding tmeeqat which remain
unanswered.

ECG would like to stress that all the relevant stakehms]d@cluding the
users such as ECG members, should be involved in the foprongss.
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Quality and Infrastructure
ECG supports the measures in order to improve quality.

ECG welcomes the Commission’s intention to increasgestments in
infrastructure, since in fact most of the bottlenecksrar result from

insufficient investment in the capacity of infrastructurain length, gauge,
axle load and maximum speed. Additional investments wiltrdmute to the

improvement of the situation.

Allocation of train paths and priority rules

ECG strongly supports the European Commission’s intentornable
authorized applicants to request train paths throughoutréight-oriented
network. It is also very much in favour of setting up ptiorules for freight
in case of traffic disturbance. These two actions ane fke the future
success of railway undertakings.

Ancillary rail services

ECG welcomes the intention of the EC to make acaesiset ancillary rail
services (especially terminals and marshalling yards) reasc clearer for
all the rail operators.

Strategic group

ECG welcomes the fact that all the suggested measurdsewaikamined in
the form of the strategic group that will define and idgntthe
characteristics of the corridors, determine legislatieasures and fix the
powers and responsibilities of the corridor structures. E@@ld like to
stress that vehicle logistics companies should be patichf & group as well
and therefore would like to be informed about further developnieritss
field.

3. Communication EU ports policy

ECG welcomes the Commission’s Communication on Europeas. pidré
Communication recognizes the key role of ports in the liegisthain and in
the EU economy as a whole. ECG feels that by settiingnaework for the
European ports policy, Commission provides a certain degfekgal

ECG — The Association of European Vehicle Logisticgniant Building, Bd. 15
Reyers 80, 1030 Brussels, tel: 0032 2 7068283



certainty which is necessary for future development and madg¢ion of
European ports.

From ECG’s point of view the main role of EU port polisigould be to
create an appropriate framework to increase port capacitygihroew

infrastructure and port facilities investments and to impittne development
of port’s performance through increasing port efficiency anoductivity

rates.

Port performance, hinterland connections and Expanding capacity Mhi
respecting the environment

Around 90% of EU’s trade with third countries passes throhgtEuropean
ports and therefore there is a clear need for thelaffiports, port services
and hinterland connections. Additionally the recent growtttepas in
maritime trade make this need even more acute.

ECG agrees that certaimprovements in the port efficiency and productivity
rates can be achieved, however it is worth pointing out that lilggest
problem faced by ports and the operators is the lack otitgpaherefore
further infrastructure investments and promotion of pevahvestors
initiatives are needed.

ECG strongly supports the development of the new andrthevement of

the existing port facilities. There are currently many gpamtation

bottlenecks identified. Access to roads, railways, inland rwatgs and

intermodal connections are insufficient and hence coedestnland

waterway barges need to compete for berths with deep-wedsels. These
capacity problems affect actors across the whole sugm@incAs a result
delays occur, which have a further effect on the justane distribution

systems and are very costly to the transport operators.

The capacity problems in ports affect all the modesasfsport,penalizing
further development of intermodal transport.

ECG supports the view expressed in the paper that port deetoimould
always be left to the market which, in combination wadiicies of regional
and national authorities is capable of finding its @efutions. However EU
has also a role to play and providing a clear and transpiasmeéwork for
further investments may be very useful for the national@ral authorities.
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From investors point of view a key condition for investmeistslegal

certainty. However for many investors the different communitgs on the
environmental protection that currently apply such asitdes, Birds, Water
Framework and Waste Directives create many difficultessilting in legal
uncertainty. Hence ECG welcomes the intention of@benmission to issue
guidelines on the application of the Community environmegislation to

port development in order to help stakeholders to implemesh tand

understand them. Simplification of existing and pending enuiental

legislation would be helpful as well.

ECG supports also guidelines on state aid to ports in 2008 and tiape
will provide clear instructions and hence improve legatainty.

Finally ECG recognizes the need to improve air and greesehgas
emissions from shipping, although it should be rememberedhigting is,

already now, by far the more sustainable mode of transport.

ECG thinks that the solution to cut green house gassems should be
searched for globally and therefore ECG insists thaCivamission awaits
the result of the negotiations to secure a global agrdetimgnare currently
taking place within the International Maritime Orgamiaa. Shiping is a
global activity and therefore a global solution should be searthabhteral

EU measures would put the shipping industry in a disadgans

international position.

Modernisation

Maritime space without barriers

ECG fully supports the intention of the European Commissosirhplify
the customs and trade procedures for short sea shippingasaydbds
leaving one European port and arriving at the other are norlengsidered
as leaving the Community area. ECG has submitted itsquost the public
consultation on the EU maritime space without barrems is looking
forward to a legislative proposal in 2008.

E-maritime

ECG also supports the e-maritime initiative as a good t@ayprove and
simplify the communication between ship and shore and thdicpand

private stakeholders. This port integrated system will hewesquire a lot
of time and a lot of integration between the diffef@iministrations in order
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to be fully implemented. The exercise is however worthrya ECG is
looking forward to the policy document to be published in 2009.

A level playing field — clarity for investors, operators and user

The role of port authorities

ECG agrees that the autonomy of port authorities shioellsustained. This
first and foremost avoids superfluous bureaucracy. Additipthe financial
autonomy is a prerequisite for the efficient allocatioih ivestments.
However it should be highlighted that transparency on the petigities
and of the relative tariffs applied is absolutely neededrder to avoid
unreasonable and unjustified costs increase. If a porbi@iytim addition to
its standard tasks also offers other economic activities, should be
presented separately.

Public Financing — Transparency

ECG supports the publication of guidelines on state aigsrtis in 2008 and
the extension of provisions on transparency of Diwec2006/11/EC to all
merchant ports.

Port concessions

From operators point of view there should always be mamycseproviders

in the ports.

However in cases where the concession systems ap@i@, thinks that

there is no need for imposed harmonized and detailed systems
concessions, as long as these are transparent nomnthstive and fair. Of

course it should be made sure that through the tenderingsprto® most

efficient service providers with highly competitive priceustures are

successful.

ECG agrees that when tendering processes are useahphepriate length
of such processes needs to be ensured. Their duratiorbensst so that it
does not limit open competition and allows the investment fmakoff.

Cargo handling

Cargo handling should be subject to normal market conditiom$ a
competition. The most important aspect from operatorst pdimiew is that
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the service is available 24 hours a day, seven daysek and the service
rates are fair and the payment reflects the true wotkimg incurred.

Pilotage

From operators point of view there is a need for singaltifon in this area.

The possibility to obtain the Pilotage Exemption Cerifes (PECs) should
be enhanced, because PECs are gained through proven expenehce
relevant examinations. PEC is issued to holders which saffeient local
knowledge and experience and can demonstrate that batitste the local
pilot ensuring safety conditions. Exemption certificad®s a good way to
simplify the current requirements regarding pilotage withadfecting safety
or quality of the process.

Competition with third countries

ECG welcomes the intention of the Commission to makmeentory of the
problems encountered with third countries and suggests that pholslems
are addressed in the EU neighborhood policy as well as Bthexxternal
relations meeting with third countries.

Work in ports

ECG supports the full and correct implementation of exgstEU and
national rules on health and safety at work.

Conclusion:

ECG welcomes the package on freight transport publibettie European
Commission, which recognizes the importance and theo$ides sector and
provides an integrated approach.

ECG recognizes that many measures proposed in the packagdesent,
however the sheer amount of the different measures (Z3ures in the
Action Plan for Logistics only) may be unrealistic to realwithin the time
framework the European Commission set itself and thexeECG would
suggest to focus on the few, but most relevant first.

From ECG's point of view the key issues include: maximumedisions,
shortage of drivers, rail-freight oriented network imddocked Member
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States areas, modernization and capacity developmentrop&an ports, e-
freight and simplification of administrative procedures ftagistics
operators.

* %k x

Established in 1997 in BrusseEBCG represents more thai3rds of the European Finished
Vehicle Logistics industry ECG Members operate in the field of outbound logistizsthe
Automotive sector, including quality control at the end of dseembly line, storage in special
compounds, transport in all modalities — rail, road aed — removing of car distribution
protection, accessories fitting, Pre-Delivery Insgedi(PDI), customising, workshop activities
and the refurbishing of former fleet vehicl&&CG has 95membersfrom 24 countries with an
aggregated direct turnover in exces4d dfbillion eurosand30 billion eurosof indirect turnover
Members represerdver 53,000 direct employeelk terms of equipment, thECG members
operate 18,00Grucks, 16,300rail wagons,360 car carryingships; 32 river barges;106 port
terminals; more tha64 million square meters of compounds; abmué million square meters of
workshops.
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